AFFIN REGISTERS 29% YEAR-ON-YEAR GROWTH

KUALA LUMPUR, November 24, 2005 – Affin Holdings Group (Affin) continues to score and deliver impressive gains for its current financial year, reporting an unaudited Group pre-tax profit of more than RM341.7 million representing a significant increase in pre tax profit amounting to 28.8% or in absolute terms RM76.5 million. The Group has shown remarkable consistency in delivering profitability over the last few quarters. This profitability was achieved on a turnover of RM1.34 billion for the nine months ended September 30, 2005. This is in comparison to the previous corresponding financial year’s nine month Group pre-tax profit of RM265.2 million recorded on a turnover of RM1.36 billion. 

The earnings per share for the Group was 14.65 sen as compared to the 13.45 sen recorded for the same period last year while the net tangible asset per share was RM1.80 as compared to RM1.76 for the same period in 2004. 

YBhg Tan Sri Dato’ Lodin Wok Kamaruddin, Managing Director, Affin Holdings Berhad said, “Our Group wide efforts to streamline operations and consolidate where necessary has borne excellent results given the significant savings in operational cost in addition to synergistic endeavours to present the Group as a cohesive financial services conglomerate.” 

“To complement these initiatives, we have also seen a higher contribution from net interest income especially from our subsidiary companies including income from our Islamic banking operations. In tandem lower loan loss provisions for the period under review also played a significant role towards the Group’s bottom line.”   

To reflect this bullish earnings for the period under review, Affin Bank Berhad continues to lead the group and recorded a pre-tax profit of RM249.2 million on the back of a turnover of RM928.0 million compared to a pre tax profit of RM151.2 million during the same period last year. The 64.8% increase was attributed to higher net interest income and higher income from Islamic banking operations from the enlarged loan base as a result of Affin Bank’s merger with Affin-ACF Finance Berhad on June 1, 2005. 

Added YBhg Tan Sri Dato’ Lodin, “Clearly our decision to merge these entities is in the right direction for us, let alone the significant improvement in managing our overheads. With more comprehensive products and services being provided, our banking arm is strengthening its presence in this sector. Affin Bank is expected to continue to improve in its management of non-performing loans.

“In the same instance, we are expecting most of our business units to perform satisfactorily if not surpass projections and growth prospects.” 

Affin Merchant Bank Berhad registered a higher pre-tax profit of RM56.3 million for the nine months ending September 30, 2005 in comparison to the pre-tax profit of RM16.8 million gained in the corresponding period in 2004. This was on the back of a turnover of RM108.6 million for the current period as opposed to the turnover of RM94.6 million up to the third quarter of last year. The significant increase was attributed to increases in both non-interest income and income from Islamic banking operations, write back of profit equalisation reserve and loan loss provision during the year.

For the nine months ended September 30, 2005, Affin Discount Berhad registered a pre-tax profit of RM12.5 million on a turnover of RM65.2 million. For the period under review, Affin Moneybrokers Sdn Bhd recorded a higher pre-tax profit of RM1.8 million on a turnover of RM6.5 million. This marked an increase of 50% from last year’s pre-tax profit of RM1.2 million from a revenue of RM5.4 million.         

Affin Fund Management Group posted a pre-tax profit of RM0.6 million for the period ended September 30, 2005. The business unit bounced back into the black from a pre-tax loss of RM0.1 million for the corresponding period last year. The gain was primarily attributed to management fee income and upfront fee on sales of unit trust during the year.  

“We are confident that barring any unforeseen circumstances, the Group is on course to fortify its standing and continue to deliver excellent results,” YBhg Tan Sri Dato’ Lodin concluded.

Affin Holdings Group is a major financial services conglomerate in the Malaysian economy. The Group’s paid up capital currently stands at RM1.2 billion, while the Group’s shareholders’ funds as of 30 September, 2005 stood at RM3.1 billion. 
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